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Crypto Market Crashes

Bear market 2022

Bull run
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,Hedge‘ Funds in (Crypto) Market Crashes
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Supply & Price
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Within this model, we oscillate around, but a

cannot break away from the Supply line. foom
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- Sounds bullish at first, but Supply actually w00

" saturates and stagnates with time. "

" Will Price, too? This would be macro-bearish.
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If Bitcojn wants to be macro-bullish, o0

Supply should not be the real driver. o0

" Bitcoin Good news: It isn‘t. .
_ o Supply In reality, Demand really defines the price. 1o

- But what drives Demand? Liquidity. o000

- You need Liquidity for Demand,

" not the other way around!
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Liquidity Function
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Liquidity Function & Bitcoin
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Market Rule of Thumb

Go with the Liquidity

However, that is easier said than done. This is where DeanTrader comes in.
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‘ Now that we know how ‘"
the market works..
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ETHUSD - KRAKEN 3,269.63 3,395.00 3,231.43 3,301.20 +31.18 (+0.95%)
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By the way, the liquidity forces l.,,.|"
move other assets as e.g.
Ethereum in the same way. u'
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How to Go with the Liquidity
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..it would be great to have something:

to determine market tops & bottoms
& to follow the market on finer moves

As a heads-up: We‘re mostly trading
Ethereum. It has higher volatility and
is better to trade than Bitcoin.
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Market Tops & Bottoms: Log Delta
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Market Tops & Bottoms: Confidence Bands
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v Confidence Bands

,You can be confident (Top/Bottom) »
that weekly price s
candles do not close o
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Characteristics: 250
« Hard wall indicator 1 :
with no grind-along 00
» Actionable signal 000
* Running since 2020 with N
live 100 % hit rate so far »
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Market Tops & Bottoms: Confidence Ban
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Finer Moves: Swing Algorithmic Tradi
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Swing Algo V1 4.M‘
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1
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T,
t
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T Long
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For the finer moves in between cycle
tops & bottoms, we use the Swing Algo.

- It‘s a quantitative directional Long/Hedge/Short strategy.
Hedge, 44
A S
o # Long: Betting on rising prices
44 Hedge: Staying market neutral .
= ¥ Short: Betting on falling prices ropnetary by
e

Hedge
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Finer Moves: Swing Algorithmic
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Swing Algorithmic Trading & Liquidi
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Liquidity likes to trend. Trends are self-sustaining,
and identifying one correctly is very powerful.

Ethereum / U.S. Dollar, 1D, KRAKEN 02,902.20 H2,931.90 L12,628.00 €2,751.41 —150.62 (-5.19%)

10,000,000,000,000.00

8,000,000,000,000.00

6,500,000,000,000.00

5,300,000,000,000.00

4,500,000,000,000.00

3,750,000,000,000.00

3,150,000,000,000.00

2,550,000,000,000.00

2,150,000,000,000.00

1,750,000,000,000.00

1,470,000,000,000.00

FRUTTRVT]

1 1 L' L 4,500.00
i Ethereum ijﬂ‘)ﬂf_l:.«f‘h 4‘1} Y ia,,:%-.%.ﬂ ) U"‘ﬂ?'i TR T E
'?1 Swing Algo V1.4 ﬁ,’ 0 Yt T o
N F Tt 900.00
L .

1 ‘r"\ﬁmkt %’. J’(TT h h b 600.00
YA ﬂ i There can however be e
.,Tfn i f‘ M J},{LJ rf‘ P phases of increased |

i ; 74 « ’d . . Proprietary by 175.00
,m o sideways chopping. oo
& Dean @Trader

A TradingView

27



Liquidity Algorithmic Tradin
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Liquidity Algorithmic Trading
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Now we also understand what went wrong with all those
hedge funds: they only covered one liquidity trend space!
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,Hedge* Funds in (Crypto) Market Crashes
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Swing Algorithmic Trading: Performance
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Swing Algorithmic Trading: Performance
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Hybrid Swing Trading

e employ consists of:

Quantitative Trading: JA/
* Swing Algo (core principle)
» Market Top/Bottom Indicators (boundary conditions) A4
4
Discretionary Moderation: FBrmme
* Moderating Hedges due to market conditions (market cycle qondition / scheduled
points, global liquidity factors, rate environment, etc.) I,

* Moderating Hedges due to so called “high impact binary
scheduled news events” 4
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Swing Introduction Summary

= Liquidity

ets crash mostly when liquidity dives

» Utilize liquidity functions & market V, =
top/bottom indicators to protect your capital f/ N -

« Perform finer trades with Swing Algo

* Get all live information right now:
DeanTrader HQ Telegram Group

= Swing Algo i

e Qutsource all of that in the future:
DeanTrader Swing Fund

34



Swing Fund Preview

Swing Fund, a hedge fund operating according to Dean{3Trader
—__,DeanTrader‘s principles laid out in this introduction. SWIﬂg Fund

Key Fund Features:

 We manage everything, you don‘t have to l” ; El.:r E

follow markets or trade by yourself.

« Thanks to our trading approach, you may benefit S
from built-in crash & bear market protection. “

« Joining is easy, and quick guides will be 7\
available for convenient onboarding.

fund.deantrader.com

« Currently (Q3 2024) we‘re in the set-up stage. "
You can already join the Fund Whitelist.


https://fund.deantrader.com/

About the Author

+ Since 2020: Dean{ Trader

« Creation of models & trading algorithms
* Market research & analysis
 Live trading system administration

Dean@Trader
« Coming in the future: Swing& Fund

) and TETE S . Dr. Daniel ‘Dean’ Frank Babik
 Diversification of long-biased

investment portfolios with our service m
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Dean@Trader

Thank you for your interest!
To get started, visit:

deantrader.com
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